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Ref.: 717-3/121/2020
Date: 26/02/2020

Mr. Khalifa Salem Al Mansouri
ActingCEO

Abu Dhabi Securities Market
Fax: 026128728

Board of Directors’ Report For
The Year Ended 31/12/2019

Al-Buhaira National Insurance Co. (ABNIC) succeeded in achieving good technical results
in 2019 after incorporating additional technical reserves as unexpired risk reserves [URR].
The Company implemented IFRS 16 “leases” which adversely impacted the profit & loss
statement. ABNIC also initiated the work on phase Il of IFRS 17 “Insurance Contracts"
have timely implementation in accordance with the preset timeframe.

ABNIC recorded earned premium revenue of AED 867 million for the year ended
31-12-2019 compared to AED 496 million for the year ended 31 December 2018, the
increase is mainly attributed to securing Sharjah Government medical scheme. The
Company’s posted AED 40.2 million as underwriting profit for the year ended 315t Dec
2019 compared to AED 25.8 million in 2018; however, adding AED 5.8 million to the
Company’s technical reserves as URR, the net underwriting profit stood at AED 34.4
million. ABNIC posted AED 22 million total net profits in 2019 compared to AED 35 million
in 2018 due to an impairment in investment property amounted of AED 21.5 million in
2019 (AED 11 million in 2018). The Company’s Shareholders equity stood at AED 654
million as on 31/12/2019 compared to AED 635 million in 2018. The total assets stood at
AED 2,008 million compared to AED 1,734 as at 31/12/2018.

ABNIC is continuously improving its core competencies and enhancing its risk
management controls in line with the principles and practices of corporate governance in
order to protect the rights of its shareholders and policyholders. The Company is
implementing a selective policy in procuring insurance business and investment products.
ABNIC is keen to introduce new insurance products that satisfy the increasing needs of
its clients.

The Board of Directors will raise a recommendation to the AGM in its upcoming meeting
to appropriate the profit amounting to AED 109.52 miillion as follows:

- AED 2.21 million Legal Reserve (10% of net profit);
- AED 107.31 million carried forward to 2020.

Faisal Bin KHaIed Sultan Al Qassimi
Chairman of the Board

E-mail : abnicho@albuhaira.com Website : www.albuhaira.com

N

Branches: Sharjah: 06 - 5684000, Fax: 06 - 5685000,Abu Dhabi 02 - 6226200, Fax: 02 - 6220600, Dubai: 04 - 2319444, Fax 04 - 2942077, Bur Dubai: 04 - 3435995, Fax 04 - 3435334
Khorfakkan :09 - 2386089, Fax: 09 - 2382068, Al Aln : 03 - 7641960, Fax: 03 - 7658487, Fujairah: 09 - 2227288, Fax: 09 - 2225221, Ajiman : 06 -7467777, Fax: 06 - 7460666



